The Manager

Listing Department — BSE Limited
Phiroze Jeejeebhoy Tower,

Dalal Street, Mumbai - 400 001

May 25, 2015
Sub: Half Yearly Communication for dissemination to Debenture Holders

For the information of Debenture Holders
Public Issue by Midland Microfin Limited (“the Company” or “the Issuer”) of Secured Redeemable Non-
Convertible Bonds in the nature of Debentures of Face Value of Rs 10,000/- each (“the Debentures” or
“the Bonds”).

The following information is furnished to you as required in terms of Debt Listing Agreement entered
into by the Company with the BSE Limited:

1. Credit Rating
Name of the Rating Agency Rating
Credit Analysis and Research Limited | CARE BBB- (Triple B Minus)

Asset Cover available: 27.50 Crores (1.10 time of the amount outstanding).
Debt-Equity Ratio as on March 31, 2015: 6.26

4. Previous due date of payment of interest/ principal and whether the same has been paid or not
and next due date for payment of interest:

Option Previous Interest paid date | Status Next interest Payment Date
I April 04, 2015 Paid July 04, 2015
* NA NA July 04, 2018
1 April 04, 2015 Paid July 04, 2015
iv* NA NA October 04, 2020
Vv April 04, 2015 Paid July 04, 2015
| VI* NA NA January 04, 2024

*Cumulative interest payment at the end of maturity.

r.-'.- Microfin Limite_d For CENTBANK Financial Services‘Limited
. 4/ iy

M1 L (1B S

vy } : [ &

Jaf U |I'?g
=

e n‘
baj &

Authotized Signatory

|

Authorized Signatory %

~_ K
Note: Please note that information stated above is available on the website of the Company ard-Débenture Trustee and BSE
Limited. The investors may write to us at our e-mail ID: info@midlandmicrofin.com for any further information.

Midland Microfin Limited
CIN - U65921PB1988PLC0O08430
Regd. & Corporate Office : ‘Gobind Niwas’, 2nd Floor, 36 G. T. Road, Jalandhar -144001 INDIA
Tel.: 0181-508 5555, 508 6666 Fax : 508 7777 email : info@midlandmicrofin.com website : www.midlandmicrofin.com




ASHWANI GUPTA ASHWANI GUPTA & ASSOCIATES
F.C.A, LL.B. (GOLD MEDALIST) DisA CHARTERED ACCOUNTANTS
OPP. FRIENDS CINEMA, JALANDHAR-144001
PHONE: - OFF. 2224050, 4638250 (R) 2227972
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To Whomsoever It May Concern

This is to Certify that the Asset coverage ratio of Debenture-Public Issye
Midland Microfin Ltd, ‘Gobind Niwas’ 2™ Floor,36, G.T. Road, Jalandhar
as on March 31, 2015 is as follows:

Outstanding Balance of Public Issue Debentures 25,00,00,000.00

Asset Coverage 27,50,00,000.00

Asset coverage ratio 1.10 times

Place : Jalandhar Ashwani Gupta & Associates
{\\(1 :

Dated: W‘C\ 7 (Chartered Accountants)

J%W‘X"%\Q &

(Ashwani Gupta)
FCA, L.LB, DISA




ASHWANI GUPTA ASHWANI GUPTA & ASSOCIATES
F.C.A, LL.B. (GOLD MEDALIST) DISA CHARTERED ACCOUNTANTS
OPP. FRIENDS CINEMA, JALANDHAR-144001
PHONE: - OFF. 2224050, 4638250 (R) 2227972.
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To Whom It May Concern

Certified that the Debt equity ratio of Midland Microfin Ltd, ‘Gobind Niwas’,2" Floor,36, G.T.
Road, Jalandhar as on March 31, 2015 as per financial statements are as under:

Paid up share capital 8,60,55,000.00
Add: Reserve & surplus 1,03,84,479.85
Less: Share issue expenses 2,42,555.00
Net Owned Funds 9,61,96,924.85
Long term debt with interest accrued 60,17,23,681.00
Debt Equity Ratio 6.26

The above information is true and correct to the best of my knowledge and belief and as per
books, documents produced for verification.

Note: Long Term Debt means Long Term Debt Less Installment due during the Financial Year
2015-16

Place : Jalandhar Ashwani Gupta & Associates
Dated: 2§ 'Eg- '( ﬁ (Chartered Accountants)
el s :|_ AR

{Ashwani Gupta)
FCA, L.LB, DISA




W G Rating %, | CREDIT ANALYSIS & RESEARCH LTD.

] 13th Floor, E-1-Biock, Videocon Tower
Jhandewatan Extansion, New Delbi-110086
Tal 1+ 91 11 45333200

Fax - +97 11 45333238

Wabsite | wenw.cargratings.com

g Two Decodes of Anolyticol Exellence

Mr. Amardeep Samra
Managing Dircctor

Midland Microfin Lid

2nd Floor, Gobind Niwas,

36, G.T. Read, Jalandhar — 144604

April 22, 2014
Pear Sig,

Credit rating of Non-Convertible Debentures (NCDs) of Rs.25 crore

Please refer to our letterts) dated April 22, 2014 on the above subject.

2. The rationale for the rating(s) is attached as an Annexure - L Kindly note that
the rationale would be published in the forthcoming issue of our monthly
journal, ‘CAREVIEW",

3 A write-up (brief rationale) on the above rating{s) is proposed to b2 issued 10
the press shortly, A draft of this is enclosed for vour perusal as Aanexure - 11

4, We request you 1o peruse the annexed documents and offer your comments, if
any. We are doing this as a matter of courtesy to our clients and with a view to
ensure that no factual inaccuracies have inadvertently crept in. Kindly revert
as carly as possible, In any case, il we do not hear from you by April 23, 2014,
we will proceed on the basis that vou have no comments to otfer,

i vou have any further clarifications, you are welcome 1o approach us.

Thanking you,

Yours faithfully.

[ ' A
P | \';J .
Ankita Sehgal Rohit Agarwal
Manager Deputy Manager

Encl: As gbove
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Annexure |

Ratine Rationale

Midigud Microfin Limdted (MM

Bating

e e e e, R [RN—— - - B " Feue e e o e At e 4 e
| Instroment ! Ratings’ Remarks !

CARE BB Assigmed |
i friple B Minus)

Rating rationale

The rating of Midland Micrar Dinited (MAIL) derives streagih from e experionge of the
DeoHer ard mEmegenen: teair strous Primoter gronp, gl Joon dppraive wnd portiolio
GGG Ity iy place. compforiable caplidization foveds and soromy aseer sfncif iy
However {w eatlag & consivaiped by the modest wariing proflie of MML sevwgrapnit
soncenbradion o gperations aad inforent sovio-polificed reguiaiory mrd operarional risks.

Fhwaahilive of MMI by g 3y panifafiv s suprave prafitabiliny, kit maintaining good axser

vestnitivitiey

ety uad conforiabic vupliuiization wealid Be she ACY it
Backyground

Stidland Microtin Lid (MML, was ortginatly acorporsied s CSatan Hire Purchase vt Lid
(XHPPLY on Mav 280 1088 SHEPL was engaged in hire purchase business. In fune 2000 the
Mudland Gronp of Tunjab aoquived SHPPL with the wim of venturiog imo the Mivrofinance
business amd the nause of the company way vhapged o WAL I Jamuary 2011 The bire purchise
Business was alse dscontinsed ot the same dme. MML s registered with RBE as 2 nor-deposit
fahang NBEIC

MM ollows o fiveemember group lending mtivedology wnder Joint Liability Group (L
model, MML & awrently operming m 2 stutes (e, Punjab, Rusisthan wnd Haryaeay, e
aperaions are managed tirough  nerwork of 21 branches wiih ot of 46,530 active bormwers

.
.

dawed boan portfolio of Ry 3327 erove s on Marcl 31, 2014

Voo dggaiinon of s iy axsemiied e avandaide ot WL BTN g R I esltiee L ARE pachiiunions

bof™ : ' Paded: Aprid 33, 3084




CASIE Ratings
Credif Risk Assessment

Lxperienced promoters und management team

Phe promoters of MML belong e the Mi et growgy of Punjab engaged inlo assetr Onance
Business. Dhe prompters aise ave experionce in diwe banking through Capitald Local Aree Busk'
bosed in Punjab. The bank has beess operating in the three districts of Jakndhar, Kapurthaly amd

Hostiarpur i Pumiab for 14 yesrs. The bank revently started opeialions »f Amritsar and
Ludituna disteicts, thus taking the total number of brunches © 34 (16 rural, 12 semi urban, 3
whan and D ometropalitund. The mansgement of MML iy howded by Mr, Amardeep Sana.
Muragmg Direvtor who by an expaviense of over TR yearv ol experience in the fleldy of Haned,
Bire-parchare and iwaum Pl iy assisted by Mo Vijay Komer Bhandard whe hay over 31 vears ot
experienge in the banking indusiry aad Mro Dinesh Gupta who has over 1w decades of
experienee as corporate advisor ad favestment consuhant, MML has created  separate
depariments with clearly demarcated roles and responsibilities for handling different fanctions.
MML hus formaed difterens board commitives for technically review and fonnulation of policies
ared provedire Tor the werRing of the MPT fnchading Audit Commitiee. Risk Munagemont

Comminiee, Beard Mansgement Cammittee, and Head Uitiee Executive Comnutice.

Craod loan appraisel & portfolin munagement sysemy in place

MML Bes I place o proper apprassl system, The loan appraisal s done by eredii depariment
the head offoe 1 vheok the member eligibility and the join Uabiity group™s repayment capacin
which epires proper ehooks on olf disbarsements. The managument informiaion ;zzis;i'%ca:fm.mm;;
system s adeqiats and oas manage large volumos of dia in the medium form. The MIS sys
provides nfurmation for the foan portinlic managerment both at the operational level and
manageriad leved [Ualso belps in maintabning security of dat and fuster decess w reporis for day-
poeday monilorbig. The cormpany bas weld estublishod structie 1o momor the operations and
rdie transparciey b differemt fevels, The compsuy has s separate inferns! audit e
comductng wadit of the cemre meotngs, branches and head office at regular ntervals
Pusthermore, MM alse Bas w sepamiee helpline wnd goevanes redressal department at head

®

cffioe o address the Borrowers” priovanoes.




(ASIE Ratings

Comfortuble capiad adeguacy and strong usser guality

MM cophial sdeguaey was comfortable ot 3138% sy on March 31, 2084 {the minmimum
soutrerient being 5% However, tie capital adeguaey ratio declived framm 30.07% a5 on March,
FEOR0H3 e 31.58% gwon March 31,2014 matsly due to increase in the company s Toan portivlic
which has been funded out of borrewings, MML s bas boea able to mainiain good asset gquality
though the company s i a growdh phase wid has o shorl track record of operations. This has
buen possible with rigorous supervision by operstions ream and regular cheeks and controds of
Henes and wtened audit dopautment, The portinhio at risk greater than O dovs {(PARSD dovsy

dood ke at .00 3% as on Muareh 3, 20040

Modest vorningy profite albeit increuse in sevde of eperation

MM, stanied éi:e wivrodinencs busipess in January 2007 and therefore has a shon rack recond of
operathons, Dishursemenzy during FY 1S grofors 0 period from April 1 o March 311 way 3@
Rs 3378 crore apaingt Re 2441 crore in FY LD regisiening a growth of 129%, The portlolie size
inereased by over 123% 10 FY S (o B 33210 grove as on Mareh 31, 2004 Fom Rs 1463 aome g
on March 31, 2003 Geowih an bosiess led e ‘mgzi}\n nent m wsted inceme by 101% during
FY 14 and PAT margin from 30575 o FY15 1o 658% in FY T4 The woturs on folal sssery
wnproved o GO MmUY I3 o 1 95 i FY 14

Fowever: the caradngs prallle of MML s modest marked by 1l income of £Rs, 801 erome in
EY I aud prefiability of Re053 erare i FYT4 The total ineemw tor FY 1 alse includes
advizory wwome of Ko 689 crore. The operating oxponses ratio remains high at 700 {or

FY i,

Geopraphical concehtration of partfolin base

ML i opurating In T8 Jiztnes avross 3 osies {vizn Puniab, Bajasthan and Harvans) s on
March 31 20140 A on March 31, 2014, spproximately 82% of loan portiolio i concentiated m
Puniab, 8% in Rajusthan and 1% o Harvane, Operations in Harvana were commenced in FY14
wisieh has fed e declise i regmonad concanration of Panjab from 9824 as on Mareh 31 20158 1w

“hous on March 31, 2014
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Rogulatory usnceriningy and socio-politicat intervention rishs ju the microfinance indusiry

O the reguimany fromt the key development was in plementation of the Malegaim Commities
roommendations by B3 fw a:-rcmmg separare category’ e NBFOMFls and seiuning the
prionity sector status for NBFC-MEis, The regulations are oy both operationa! and nancial
aspects of an MEL and provide comprehensive framework across the comtry and bring nusre
clartiy on the repulstory frameswork for 1he seetor.

Fhe contral government has alse released disfl (1o be whled in the parbament) MEFL bilt {The
Mherotiasnes Institations Devaloprment and Regulation Bl 2011) intending 10 provide furmpd

staiulory framowork for the ;'fzfa':mfiﬁ;m@cz gewtor,

x

However, unill a clear and unambiguons set of gundelines are mplemented foe th ;, the rigk

Cinlerventioun sintlar o AP ordinance in other regions i o key eating sepsitivity, Socio-politicn]

imervenion risk would contitnme ta be « hey rating sensttivity

Prospects

Gaing forward, os the compny fovuses on incriasing U scale of tperations, the ability of the
company [0 kmprove iy profilebility and rmeintain comfortable capitalization and asser el ity
wouhd emin crucial Furtherore, the enmlment of the MET il shall also he crucial for

g the regulatony uneeriainty m the MP{ secion

s
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Annexure 1}
irief Rationale
CARFK assigas *“CARE BBB- rmi'\;}g te the proposed Non-Coovertible Debentures (NCPs)

of Midland Microfin Limiied

Kating
g et e e B
{ Instrument | Harinps : Remarks ‘
_ ; (Rm Crore) | & ;
- Now-converiible debentuses! 33 ' CARLE BAR- Assizned i
ANCDsy f o dlople BMinegy 0 -
C Total j 25

Rafing rativeale

Fie raring of Midiand Micrafin Lintited (MM devives yirength from the exprerience ol fhe
PROHOIEr nd IMGEeNCHT 100, SRt promotes growup, good doan appraival qud posttoli
AmIRREmeEl Syxtesns i ploce, copdoriable capinidization levels ad SErong wssel gl
Howover, the rosing i consorgioud by the predest carning profile af MM geographicnd
CREORIrGIT of aperations wid Biierent socto-poiiical, regulitory and operationd rishs.

Dhc cbilie of ML 1o greay ity porriolio and mprove profitabitiy. whtle nuintahiing woed asser

rudisy il comflatuble copitalization werdd be tae kev raring senvitivitios,

Bavkground

Midband Miveotin Lid (MME) was originally aa‘»mrpu ated ws CSajun THre Purchase Pue Lad
ISHPPLY on May 28, 1988 SHEPL was engaged in hive purchase businese In Jume 2010, the
Midiond Group of Punjab acouired SHPPL with the aim of venfuring ante the Microfinance

+

business and the name of e company was vhanged w AL tn Januaey 2011 The hire purchase
business was also discontinued a1 the same time, MYIL i repistered with RBT as o non-depesii
tiking NBFC '

MML fotfews 1 [fve-member group fonding methodelogy uder Jdoint Lidbilin Groop (LG

masdel. MML s curnatly openting i 3 sies o Puniah, R gasthan wnd Harvana) The

T St 1f !2;& FREMALC S IHEO G S D G e et bnbcusr cind i arfor CARE pabfioasens

it 7
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uperations are mitmaged through a network of 0 branches with tofal of 46,530 active borrawars

and Jomi portfolio of Re.33.71 erore as on March 31, 2011,

Y I Greters o the peried April 1w March 315, MAg eportd o PAT oF R 1133 crore

dwtal income of K387 1 crore as compared with 2 PAT o R 013 crore on 3 @il income of
Re 0% wvore i FY 12 As on Mureh 30 2014, the wssets smder muanagement UM stoad @

R 33 21 erore and the capinal aueguacy ratie (CARY was 31589,

Anabyl L ontact
Name Anhita Sehyal
Tob Gl 43333025

Mobile; 9998700338
Emaid .‘.ﬁiaé sohal
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the womcorned bank Breilities or 10 b sell o bohd any sy, CARE bars bvsed ity rath e on sfarminiion é
shtined fom sources beboved DY 0 B seoleate aad soliohle TARE does o, ?mw;w puwraniee the
Darouraey, adegun ¥ oF compiereness of any Juformation aud is pot responsibie for any emors or omdssons or Gor
| the resiby obrame zé iromn the wse ur suth Informmuton. Most entivies whoas bank Greiitgssnsiruments are fated |
v UAR 2, based o the meeuny and g of bavk feetitiesinstrume |
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